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RISE  IN  TURKEY  PRODUCTION 


MIL.  TURKEYS 


Turkeys  raised 


1        I         I 


Farmers' Jan.  I 
inirentlons  to 
raise  turkeys 


.^■/; 


1930 


1935 


1940 


1945 


1950 


1955 


DATA    fOR    1950    ARE    PHELIMINARY 
U.S.    DEPARTMENT    OF    AGRICULTURE  NEG.48O0O-XX  BUREAU    OF    AGRICULTURAL    ECONOMICS 


The  average  increase  in  the  number  of 
turkeys  raised  in  the  United  States  has  been 
equivalent  to  an  annual  growth  of  about  6  per- 
cent per  year  for  the  industry,  compared  with 
the    average    annual    increase   of.l    percent    in 


population  during  the  same  period.  The  trend 
within  the  industry  has  been  for  the  number 
of  turkey  flocks  to  become  fewer  but  larger. 
Also  there  has  been  a  recent  trend  toward  the 
production  of  birds  of  the  smaller  breeds. 
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The  poultry  and  egg  eltuatlon  at  a  glance 


Farm  productloi :  Mil.  doz. 

Averajf^e  num^flr  of  la^-ers  on  lar..-    ,:  Kllllcne 

Rate  of  lay  per  hen  :       Eggp 

Apparent  civilian  per  capita  : 

dl  sappeaxancp    :        V^e^ 

Frozen  eg^  production    :  ^411.   lb. 

Dried  egi?  pixiductlon    :  Mil.   lb. 

Price  received  by  farmers    :Ct.  per  doz.: 

price  received  b.v   fannor-'  as  a  : 

percentsce  of  parity   :     Percent 

PetAll  price   (BAE)    :Ct.per  doz.; 

Egg-feed  price  ratio   , :   Lb.   feed 

:to~k9:  : 

^hell  :Thoue  .cases : 

Frozen  :  Mil.  lb. 

Urled  :  Mil.  lb. 

C'.lckf  Hatched  b.v  commercial       : 
hnt^herie"  :  Millions 

P^jlle'-.''  not  yet  of  laying  age  on   : 
ferns  :  MllllonB 

Farm  price  of  poultry  ration :Dol.per  cwt 

Price  received  by  farmers  for      : 
chickens,  live  :Ct,  per  lb.; 

^rice  received  by  farmers  a?  a     : 
nercentai^  of  parity  :  Percent 

Petail  price  of  chickens,         : 
dresaert  ('SAK)  :Ct .  per  lb . 

Price  received  by  fanners  for      : 
turkeyi ,  live  :Ct .  per  lb . 

^tcVi :  : 

Poulti";.-,   excluding  turkeys    :  Mil.   lb. 

Turkey-^    :  Mil.   lb. 

Chicken-feed  price  ratio    :  Lb.   feed 

Turkey-f»>ed  price  ratio    :  Lb.   feed 

Average  weekl;    receipts  of  poultrj-    : 
at  Cei.titi  Vteatem  Pi  imarj-  : 

Mai-ket? ,   per  plant    :   Thoue  .lb . 

Averege  weeklj'   placement  of  chicks    : 
in  "^  croUer  areas    :   MllJione 


Month 
or  date 


Average 

V 


19l*q  2/:  iQ-^o  2J 


.ISSL. 


Average 
1939-U6: 

1/ 


19''9  2/:  1950  i/' 


Doc. 
Doc. 
Doc. 

Nov. 
Not. 
Nor. 
Doc. 

Dec. 
Nov. 

Dec. 


Jan.  1 
Jan.  1 
Jan.  1 

Dec. 

Jan.  1 
Dec. 


Jan.  1 
Jan.  1 
Dec. 

Dec. 


a66.7 

9.1* 
25.9 


l»1.7 

89 

55.6 

15.0 

1129 
106.7 

32.1) 

U9.2 

2.81i 


377.2 

kOl.O 

11.3 

29.7 
3.7 

1.5 
I1O.5 

66 
65.3 

12.0 


356.3 
390.  ll 
11.0 

29.5 
2.1. 
1.1 

57.7 

95 

6I1.9 

15.1' 


110  3U 

53.9  '•7.3 

70.2  96.1 

=^"^.3  65.8 

3l'.l  29.9 

3.38  3-7'' 


21.7 
107 
1(^.6 
31.  J 

17%  1 

67.7 

7.? 

11.0 


22.3  -2.3 

81  7l< 
50.5  I19.'' 

35.3  Sk.^ 

16^.6  171.9 

126. Q  110.1 

6.1  6.0 


.J.h 


0.2 


19.9  16.8  21.3 

5.9  7.2 


:Jan. 
:Jan. 
Jan. 

Dec. 
Dec. 
Dec. 
:Jan. 

:Jan, 
Dec. 
Jan. 

Feb.  1 
Fell.  1 
Feb.   1 

;Jan. 

Feb.  1 
Jan. 


326.lt 

391.7 

10.0 

27.5 


3i.2 

12.3 
81.3 


30. t 
2.88 


ii3i.2      liia.u 

''O5.2        39't.6 
12.8  12.7 


31.0 
9.3 
8.7 

31.2 

62 

55.2 
9.3 

380 
55.1 
76.3 

83.7 

21.5 
3.38 


31.3 
l.li 
0.5 

1*2.6 

82 

81.1 

11.0 
76 

32.1 

91.1 
92.1 

19.1 

3.8s 


Jon.  31. Q  20.3  2't.3 

Jan.  IjJ  71  80 

Dec.  k2.'  I17.8  I17.7 

Jan.  3'.i.3  32.6  33.9 

Feb.  1         152.3  158.1  165.2 

Feb.  1  76.2  137.6  116.6 

Jnn.  1  7.0  6.0  6.2 

Jor.  10. U  9.6  8.7 

Jon.  9.8  12.6  15.7 

Jon.  —  f..l  7.5 


Commento  on  current  sltiatlo 


February  1  Indications  about 
equal  to  last  year 


Affected  b.v  ntat'j.  of  IBUft 
price  support 


More  favorable  to  producers 
than  year  ago 


hgg?  In  Incubators     end 
advance  orders .  also  ahaad 

:>f  last  yorr 


Season  peak 


February  llkoly  to  exceed 
January 


1/'  Except  when  data  ore  for  January  or  February,  when  average  Is  19U0-1*9. 
2/  Except  when  data  are  for  January  or  February,  whjn  entries  are  for  1950. 
^'  Except  when  data  are   for  January-  or  February,   when  wntrleo  ai-e  foi    1^;=^1. 
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STM^y  •  ■  ; 

Egg  prices  have  declined  seasoiially  after  reaching  the  mid -winter 
peaks  of  December,  but  in  February  prices  were  substantially  above  a  year 
earlier.  Whether  or  not  the  full  seasonal  decline  in  egg  prices  has  been 
completed  will  depend  largely  on  the  amount  of  eggs  used  for  storeige  and 
processing. 

Shell  eggs  are  now  exempt  from  price  control  as  long  as  they  remain 
a  raw  and  vmprocessed  commodity.  Eggs  become  a  processed  commodity  \dien 
they  are  graded,  and  then  become  subject  to  the  price  ceiling  regulation 
in  the  same  manner  as  chickens  and  turkeys  in  processed  forms.  The  prices 
for  live  chickens  and  turkeys  are  not  controlled. 

Storage  stocks  of  frozen  eggs  at  the  beginning  of  1951  were  the  low- 
est in  23  years.  The  consequent  demand  for  eggs  for  breaking  has  helped  to 
maintain  shell  egg  prices  abaiEe-a  year  ago- 

Indications  are  that  substantially  more  eggs  will  move  into  storage 
this  spring  than  was  the  case  last  year.  This,  along  with  other  factors  in 
the  market,  is  likely  to  maintain  egg  prices  this  spring  well  above  last 
spring's  levels. 

More  chickens  may  be  raised  in  1951  than  in  1950.  If  the  increase 
occurs,  it  will  not  result  in  Ijigher  egg  production  until  the  last  three 
months  of  this  year. 

Poultry  prices  in  early  February  were  higher  than  a  month  earlier 
but  were  relatively  lower  than  prices  of  meat  animals  with  •vdiich  they  com- 
pete. In  mid-Janueiry  chicken  prices  were  80  percent  and  tvirkey  prices 
88  percent  of  parity.  On  the  same  date,  hogs  were  97  percent  of  parity, 
beef  cattle  lUl  percent,  veal  calves  IU3  percent, and.  lambs  1^3  percent. 

On  January  1,  farmers  intended  to  raise  1  percent  more  turkeys  in 
1951  than  the  kk,6  million  they  raised  in  1950.  Most  of  the  increase  is 
indicated  in  the  Worth  Atlantic  and  South  Atlantic  regions. 

Because  of  their  current  interest,  explanations  of  how  to  compute 
parity  prices  for  eggs,  chickens,  and  turkeys,  and  charts  showing  the 
relationship  of  U.  S.  averag,e  farm  egg ';^rices, and  New  York  and  Chicago 
egg  prices,  are  included  in  this  issue  of  The  Poultry  and  Egg  Situation. 
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REVIEW  AND  OUTLOOK 

Price  Ceilings:  Margins 

Controlled  for  Eg^s,  Chickens, 
and  Turkeys  in  Processed  Form 

The  General  Celling  Pries  P.egulation  Issued  on  January  26  exempted 
farmers'  sales  of  all  unprocessed  agricultural  commodities,  including  eggs, 
chickens, and  turkeys,  from  price  control.   However,  as  amended  on  February  12, 
the  regulation  exempts  at  all  levels  of  trade  raw  farm  products  selling  be- 
low legal  minimum  ceilings.  Processed  agricultural  commodities  at. stages 
of  trade  beyond  the  farm  level.are  still  controlled.  Graded  eggs  are  con- 
sidered to  be  processed  agricultural  commodities.  Dressed  chickens  and 
turkeys  are  also  processed  commodities  and  under  the  Eegulation  price  in- 
creases at  successive  levels  of  distribution  are  permissible  upon  submission 
of  evidence  showing  increased  paying  prices  for  raw  materials. 

All  transactions.  Involving  live  poultry  are  exempt  from  price  control. 
Each  handler  beyond  the  producer  of  chickens  and  turkeys  (as  vrell  as  of  other 
poultry)  and  of  products  derived  from  them  (but  excluding  live  animals)  has 
as  his  individual  ceiling  the  highest  price  that  he  charged  in  the  base 
period,  December  19,  191^^0  to  January  25,  1951-  Handlers'  prices  cannot  be 
frozen  at  their  peak  base  period  prices  so  long  as  the  prices  of  chickens 
and  turkeys  remain  below  parity.  .  Handlers  who  find  that  current  replacement 
costs  are  exceeding  the  highest  prices  they  paid  in  the  base  period  may  in- 
crease their  selling  prices  accordingly,  until  the  farm  price  of  the  commod- 
ity reaches  the  level  which  has  been  designated  as  the  legal  minimum  at 
\rtiich  the  ceiling  may  be  set.   When  a  handler  finds  it  necessary  to  thus 
raise  his  selling  price  to  compensate  for  increases  in  his  buying  prices, 
he  can  do  so  as  soon  as  he  has  dispatched  a  registered  letter  to  the  Director 
of  Price  Stabilization,  Washington  25,  D.  C,  explaining  the  circumstances,  l/ 

In  effect,  for  chickens  and  turkeys,  this  regulation  amounts  to  setting 
an  upper  limit,  though  not  a  freeze,  on  handlers'  margins.  I'Tien  the  purchase 
cost  is  the  same  as  or  lower  than  the  highest  in  the  base  period/  handlers' 
margins  are  limited  to  those  vrtiich  would  result  in  a  selling  price  no  higher 
than  the  base-period  maximum.  An  exception  to  this  occurs  If  the  handler 
had  meanwhile  increased  his  ceiling  price  as  explained  in  the  preceding 
paragraph.  Prices  paid  to  farmers  are  not  directly  controlled  under  the 
January  26  regulation. 

In  the  event  that  prices  of  eggs,  chickens,  or  turkeys,  are  found  by 
the  Secretary  of  Agriculture  to  have  reached  100  percent  of  parity,  handlers 
would  be  permitted  no  further  price  increases.  The  resultant  "freeze"  might 
be  followed  by  dollars-and-cents  ceilings  applied  to  those  commodities,  or 
to  commodities  processed  from  them.  As  long  as  the  prices  remain  under  parity, 
however,  margins  are  rigidly  controlled  only  when  paying  prices  equal  or 
exceed  base  period  prices  (exception:  when  a  handler  had  increased  his  ceil- 
ing above  the  base  period  by  the  registered  letter  procedure) .  This  is 
because  100  percent  of  parity  is  the  effective  legal  minimvim  helov  which 
no  ceiling  may  be  set  on  eggs,  chickens,  and  turkeys.  In  mid- January,  the 
respective  prices  of  these  commodities  as  percentages  of  parity  were  82, 

80.  and  88. 

1/  For  the  text  of  the  General  Ceiling  Price  Regulation  and  its  supplraients 
and  amendments,  write  to  the  Director  of  Price  Stabilization,  Washington 
•25,  D.  C.  or  to  the  District  offices  of  the  Agency. 
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The  role  of  parity  in  determining  the  nlninuti  level  for  price  ceil- 
ings has  given  a  new  and  added  interest  to  the  method  by  which  the  figure 
is  computed.  The  method  is  described  in  a  later  section  of  this  report. 

An  additional  section  of  this  issue  of  The  Poultry  and  Egg  Situation 
contains  charts  which  relate  selected  Chicago  and  New  York  egg  prices  to 
U.  S.  average  farm  prices.  Using  such  a  relationship,  estimates  can  be  made 
of  current  U.  S.  average  farm  price  levels.  These,  however,  are  not  official 
determinations  of  the  relations  between  farm  and  wholesale  prices  that  will 
be  adopted  for  adninistratlve  purposes „ 

The  following  table  indicates  certain  base-period  quotations  for  selec- 
ted grades  of  eggs,  chickens,  and  turkeys  at  various  markets.'  The  base  period 
for  the  freeze  was  generally  mrked  by  rising  prices  for  chickens  and  turkeys, 
but  falling  prices  for  eggs. 

Egg  Prices  Seasonally  Lower; 
Short-Term  Outlook 

The  general  downward  movements  of  egg  priceo  from  early  December  through 
January  were  In  accord  with  seasonal  expectations .  The  increased  production 
of  December  and  January  as  compared  with  the  months  preceding,  and  the  relief 
of  the  storm-caused  transportation  tie-ups,  brought  price?  down  from  the 
peaks  which  occurred  early  in  Decenber. 

Egg  pripes  in  early  February  seemed  low  in  conparison  with  the  early 
December  prices.  However,  in  comparison  to  the  prices  of  a  year  earlier, 
the  prices  to  producers  in  early  February  were  substantially  higher. 

Even  if  there  are  further  seasonal  declines,  egg  prices  this  spring 
will  average  higher  than  a  year  earlier.  The  trend  of  egg  prices  for  the 
next  few  months  vdll  depend  a  good  deal  upon  the  trends  in  storage  and  pro- 
cessing. 

The  year  1951  opened  with  the  smallest  shell  egg  stocks  on  record, and 
with  holdings  of  frozen  eggs  at  a  lower  level  than  at  any  other  time  in  the 
last  23  years.  Under  these  circumstances,  the  absence  of  stored  shell  stocks 
to  compete  with  fresh,  and  the  need  for  breaking  eggs  for  immediate  use  as 
liquid  or  frozen, have  contributed  to  the  ready  clearance  of  current  produc- 
tion from  the  markets  at  prices  exceeding  those  of, a. year  ago.  Lp.ter  in  the 
season,  however, the  pontlnuation  of  prices  higher  than  last  year  will  depend 
to  a  great  extent  upon. the  size  of  the  movement  into  cold  storage. 

Under  the  price  .relationships  of  early  February,  and  becauge  of  favor- 
able storage  expedience  in  late  1950,  egg  storage  activity  in  1951  Is  likely 
to  be  substantiaip.y  larger  than  ln'1950.  However,  some  of  the  price  relation- 
ships affecting  this  activity  may  change  before  the  into-storage  period  is 
over„  For  example j  during  past  intci-storage  seasons,  the  spread  between  egg 
prices  in  Iowa  and  future  prices-  iri  Chicago  has  been  a  guide  to  the  volume 
of  eggs  moving  into  storage  (table  3) .  Early  February  is  too  early  in  the 
season  to  be  considered  an  ic^ortant  storage  month,  but  the  price  spread  be- 
tween Iowa  eggs  and  Chicago  futures  at  that  time  was  wider  than  any  shown  in 
table  3  for  any  of  the  springtime  months  of  19i^9  or  I95O . 

If  this  wide  spread  continues  through  the  heav;y  storage  months,  the 
hedging  margin  would  be  very  favorable  for  egg  storers.  It  probably  would  re- 
sult in  a  volume  of  shell-^gg  storage  even  exceeding  the  previous  expecta- 
tion. Through  the  diversion  of  so  many  eggs  to  stora^^e,  the  m^inteneince  of 
such  a  spread  would  also  contribute  to  very  firm  egg  prices  this  spring, 
probably  at  levels  near  those  of  early  February, 
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Table  3.-  Eggs,  selected  prlceri  per  dozen,  and  Clilcago  storage  moveiaent, 
January  1951,  with  comparisons 


Prices  2 J 

Spread  betwoon 
futures  and  aver- 
:  age  range  of: 

:Net  into- 
■: storage 

Week   : 

Current 
receipts 

in  Iowa 
"mostly" 

Largo  extras, 
uixod  coloro, 
in  Chicago 
(60  percent 
A's) 

•  October 
]  futures 
1 contracts, 
'   Chicago 

:  nove- 

ended  ; 

Iowa 
current 
receipts 

: Chicago  •: 
:  Extras, 
:(60  per- 
:cent  A's' 
Cents 

:  nent 
:  in 
tChicago 

: 

Cents 

Cents 

Cents 

Cents 

Cases 

1951    : 

Jan.  6  : 

13 
20 

27 

33,0-35.5 

31.5-33.5 

29.0-30.5 

:  31.0-32.5 

U7. 8-1+8,  U 

1+2.2-1+2.9 
39.0-39.6 
UO.  5-1+1.1 

1+2.5 
1+3.8 

8.3 

10,8 

13.3 
13.3 

-5.6 
0.7 
1+.5- 
U.3 

-2,955 

-  467 

793 

921 

Feb.  3 
10 

'  32.5-3^.0 
.  33.0-34.5 

1+1.2-1+1.8 
1+0.9-1+1.6 

1+7,8 
h7.3 

11+. 6 
13.5 

6.3 
6.1 

5,151 
12,426 

1950 

■  •  •  . 

Feb .  1+ 
11 
18 
25 

!  23.5-28,0 
:    25.0 
:  25.0-25.5 
:  26.0-27.5 

•  31.3-32.1 
30.9-31.7 
32.6-33.2 
31+.0-31+.3 

37.8 

37.5 
38.1 
38.0 

12.0 

12.5 

12,9 
11.2 

6.1 

6.2 

5.2 

.3.6 

75,430 
84,183 

62,097 
39,000 

Mar.  k 
11 
18 
25 

26.0-27.0 
:  26.0-27.9 
:  27.0-28.0 

27.0-28.5 

33.7-3^+. 3 

3*^.8-35.6 
35.8-36.7 
35.6-36.3 

38.3 
39.2 

39.1 
38.9 

11.8 
12,7 
11.6 
11.1 

h,3 

i+.o 

2.9 
2.9 

22,022 
35 J 110 
33,107 
21,369 

Apr.  1 
8 

15 
22 

29 

.  25.5-27.0 
:  25.5-26.5 
■  25.0-26.0 
:  25.5-26.0 
•  25.5-26.5 

33.2-33.7 
32.0-33.1 
33.2-31^.1 
33.1-33.9 
33.1-33.7 

38.3 

33.0 

38.3 
38.3 
38.2 

12.1 

12.0 
12.8 

12,5 
12.2 

1^.9 
5.4 
4.7 
1+.8 
4.8 

30,316 
58,810 

65,917 
69,919 
56,413 

May   6 

13 
20 

27 

:  25.0-25.5 
:    25.0 
:  2»^, 0-25.0 
:    25.0 

31.3-31.9 
31.1+-32.3 
29.8-30.6 
31.0-31,6 

37.9 
37.9 
37.5 
37.9 

12.7 
12.9 
13.0 
12.9 

6.3  . 
6.1 

7.3 
■   6.6 

71,092 

89,799 
91,382 

108,305 

1/  Federal-State  Market  News  Service. 
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However,  it  is  by  no  aneans  assured  that  the  hed£^ing  spread  will  con- 
tinue at  the  level  of  mid -February .  Changes  may  occur  either  in  the  price 
of  the  eggs  from  which  the  storage  stocks  are  dravn,  or  in  the  future  quota- 
.tion  to  vhich  the  price  is  compared  to  compute  the  margin. 

The  usual  trend  of  egg  prices  in  the  months  immediately  following 
February  is  downward.  Such  a  trend  is  by  no  means  invariable,  as  is  noted 
in  the  1950  experience.  Hoirever,  the  seasonally  increasing  volume  of  egg 
production,  unless  fully  offset  by  increases  in  dispositions  such  as  storage, 
would  normally  be  followed  by  declining  prices. 

In  considering  how  stable  the  spread  between  spot  and  future  prices 
might  be,  attention  should  also  be  given  to  the  level  of  the  future  price 
and  to  the  possibility  that  it  might  change.  In  this  respect,  importance 
attaches  to  (a)  the  favorable  out-ttim  of  the  long  contracts  in  last  year's 
November  and  December  options,  and  (b)  the  relatively  wide  gap  betireen 
present  egg  prices  as  a  percentage  of  parity,  and  minimum  price  levels  at 
which  dollars -and -cents  ceilings  can  be  established.  These  factors  have 
probably  coijbaned  to  attra,ct  buyers  in  the  egg  futures  market. 

Table  1+  shows  some  of  the  quantities  and  movements  that  were  involved 
in  last  spring's  developments  in  the  egg  market.  The  con5)arisons  that  are 
available  so  far  for  1951  indicate  some  changes  from  last  year's  experiences. 


Table  k.-  Balance  sheet  of  monthly  production  and  disposition  of  farm 

egg  supplies,  January -June  1950 


:  Net  move-.: 

Egg  pro- 

: ment  to  :* 

CCC  pur- 

Per capita 

Month 

duction 

:,  storage^  : 

chases  for  ' 

Balance  l/ 

civilian 

on 

:  shell  and: 

price 

disappearance 

farms 

:  frozen   : 

support 

Thousand 

Thousand 

Thousand 

Thousand  . 

Number 

cases 

cases  •  ; , 

cases 

cases 

of  eggs 

1950 

January 

11^,297 

301 

307 

13,689 

35.1 

February 

Ik,  lt92 

838 

610 

13,0l^J+ 

33.1 

March 

17,858 

1,718 

701 

15,  ^+39 

38.0 

April 

17,739 

1,879 

l,6kO 

14,220 

36.0 

May  . 

17,061 

1,923 

1,751 

13,387 

33.5 

Jime 

l'+,356 

i^87  ■ 

l,it9lt 

12,375 

31.2 

Jan. -June 

total,  1950  ■ 

95,8Q3 

7,11^6 

6,503 

82,15lt 

.206.9 

1/  For  civilian  consumption,  military  use,  hatching, and  commercial  international 
trade .    .  - 


JAKUAEY-FEBBUAF.Y  1951  -10- 

On  the  supply  sid6,  the  numter  of  the  t^ot'ential  layers  on  farms  the 
first  of  January  1951  was  3  percent  smaller  than  %  year  earlier.  The  rate 
of  lay  during  January  was  almost 'the  same  as  a  year  earlier  but  on  February  1 
the  eggs  layed  per  100  layers  vas  2|  percent' highei?-  than  the  year*  before. 
In  the  past,  increases  of  this  percentage  in  rate  of  lay  have  not  often  been 
carried  through  the  flush  laying  months  of  March  and  April-.  The  expectations 
regarding  total  egg  production  on  farms  in  the  first  six  inohths  of  1951  are 
that  slightly  fever  eggs  vrlll  be  produced  than  a  ye;ar  earlier.  Increases  in 
the  rate  of  lay  \d.ll  partly  but  not  entirely  offset  the  reduction  in  the-  - 
number  of  layers. 

Although  feirm  production  of  eggs  may  be  smaller  than  a  year  earlier, 
supplies  available  for  immediate  consumption-  may  not  show  a  corresponding 
decline.  The  absence  of  a  Department  of  Agriculture  price  support  pro(_;ram 
this  year  will  eliminate  an  important  diversion  from  supplies  available  for 
commercial  distribution.   (In  1950,  January -^ June  purchases  for  price  support 
were  equal  to  6-^  million  cases.) 

Partly  offsetting  this  is'  the  likelihood  that  more  eggs  will  move  to 
cold  storage  in  the  spring  of  1951  than  was  the  case  in  1950.  MeanvAiile 
other  factors  pointing  to  a  stronger  over  all  demand,  such  as  the  increase 
in  population  during  the  past  year,  increases  in  buying  for  the  armed  forces, 
and  higher  incomes  will  create  an  upward  pressure  upon  prices.  These  price 
raising  influences  probably  will  more  than  offset  the  absence  in  1951  of 
price  support  buying. 

Farmers '  February  1  Intentions  > 

k   Percent  Under  1951  Chick  Purchases 

Farmers  on  February  1  intended  to  buy  k   percent  fewer  chicks  for  lay- 
ing flock  replacement  then  they  had  bought  in  the  spring,  of  1950.  The 
differences  that  may  develop  between  their  February  plans  and  their  actual 
purchases  will  depend  partly  upon  egg  and  feed  prices  during  the  hatching 
season,  and  upon  the  development  of  factors  vdilch  affect  the  longer-term 
outlook.  Among  these  are  Individuals'  expectations  regarding  the  prospective 
egg  price  levels  for  the  months  when  1951-hatched  millets  will  be  producing 
eggs.  Also  a  factor  are  the  adjustments  that  farmers  make  in  their  plans  in 
response  to  published  intentions. 

On  February  1,  1950,  farmers  intended  to  purchase  12  percent  fewer  baby 
chicks  than  in  19*^9 .  They  actually  purchased  10  percent  less.  On  February  1, 
19'<-9,  farmers  intended  to  purchase  7  percent  more  baby  chicks  than  in  19^8,  but 
they  actually  purchased  1?  percent  more,  because  the  egg-feed  price  relation- 
ship remained  very  favorable  during  the  hatching  season.  On  February  1,  19^8, 
farmers  intended  to  purchase  20  percent  fewer  baby  chicks  than  in  19^7,  but 
they  actually  purchased  It?  percent  less.   In  19^7  their  chick  purchases  were 
6  percent  more  than  their  February  1  Intentions,  perhaps  because  of  increas- 
ing egg  prices  through  the  hatching  season. 

Farmers  report  63  percent  of  their  baby  chicks  purchased  last  year  were 
straight  run  chicks,  32  percent  were  pullet  chicks, and  5  percent  cockerels. 
This  year  they  plan  to  buy  63  percent  straight  run  chicks,  33  percent  pullets, 
and  k   percent  cockerels. 


F^ 
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Tatle  5..-  Intended  purchases  of  tahy  chicks,  1951 


:  Intended  : 

purchases : 

:as  a  per-; 

,  Per,ce;!nt  of 

total 

Bahy ; chicks 'boitght  in  1950  : 

•              •               • 

Baby  chicks  intended  in  1951 

Geographic 

divisions 

cent  of  : 

Straight 

-:  Pullet 

:,  Cockerel: 

Straight 

•  Pullet 

Cockerel 

.  1950 .  : 
purchases : 

run 

:  chicks 

:  chicks  . : 
•   <     • 

run  . 

chicks 

chicks 

Percent 

Percent 

Percent 

Percent 

Percent  . 

Percent 

Percent 

Kew  England 

ll|0 

1^0 

k9 

7 

U8 

U6 

6 

Middle  Atlantic  : 

100 

h3 

51 

6 

k6 

i+9 

5 

E.  N.  Central   ; 

92 

60 

36 

k      . 

-57 

38 

5 

W.  N.  Central   : 

88 

62 

32 

6  -' 

62 

33 

5 

South  Atlantic  ; 

102 

79 

.19 

2- 

80 

18 

2 

E.  S.  Central 

101 

72  • 

25 

/   3 

71 

26 

3 

W.  S.  Central   : 

■97 

.  .79 

17 

h 

75 

18 

7 

Mountain 

■  100 

6U 

29 

7 

63 

30 

7 

Pacific 

102 

50 

k6 

k 

51  ■ 

k6 
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The  Longer -Eun  Outlook   ... 
for  Egg  Prices  ■   .  <  . 

Present  indications  suggest  that  egg  prices  during  the  hatching  season 
will  continue  at  levels  higher  than  a  year  ago.  If  this  price  expectation 
materializes,  fanners  may  revise  upward  their  February  1  intentions  for  raising 
chickens  in  1951.  Their  intentions  as    of  Februsiry  1  were  to  buy  k   percent 
fewer  chicks  for  laying  flock  replacements  in  1951  than  'they  had  bought  in 
1950.  These  intentions  are  more  fully  discussed  in  the  preceding  section  of 
this  report. 

An  increased  fall  sul)ply  "of  eggs  from  cold  storage  is  likely.  If  such 
a  supply  is  combined  with  expectations  regarding  a  larger  number  of  chickens 
raised  in  1951  than  in  1950,  the  result  would  suggest  a  larger  supply  of  eggs 
available  beyond  mid -summer  1951  than  waB  the  case  in  1950.  The  price -reducing 
effects  of  such  a  supply  should  be  considered  in  connection  with  the  price 
increasing  factors  v^ich  stem  from  growing  employment  and  expanding  consumer 
incomes  and  together  xd.th  the  rising  prices  or  developing  scarcities  for  items 
competing  with  eggs.'-   -^^    • 

As  a  part  of  this  latter  consideration,  it  should  be  recognized  that 
possible  difficulties  in  the ■  distribution  of  other  commodities  under  price 
control  may  increase  the  demand  for  eggs,  ■vdiich  will  be  taken  as  a  substitute. 
If  this  develops,  the  consequent  price  rises  that  might  then  occur  for  eggs 
could  be  quite  substantial  before  prices  reached  100  percent  of  parity, . below 
\Aiich  no  controls  are  imposed  on  unprocessed  agricultural  commodities.  Eggs 
and  poultry  are  the, only  remaining  major  animal  products  substantially  below 
parity. 

In  view  of  the  below-parity  position  of  the  grain  components  of  the 
poultry  ration  there  is  great  likelihood  of  continued  rise  in  those  prices. 
The  farm  values  of  poultry  rations  are  likely  to  continue  through  the  spring 
higher  than  a  year  ago.  In  January  1951,  the  value  of  the  ration  was  15  per- 
cent above  a  year  earlier,  eind  a  margin  at  least  this  wide  is  likely  to  con- 
tinue for  the  next  few  months. 
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If  farmers  react  as  they  have  in  the  past  to  these  Considerations 
regarding  costs  and  margins,  and -if  both  egg  and  feed  prices  continue 
their  present  relation  :to  last  'year,  the  number  of  chicks  raised  for 
laying  flock  replacement  will- be  somewhat  larger  in  1951  than  in  1950. 
A  typical  pattern  is  that  .each  1  percent  change  in  the  springtime  egg- 
feed  price  ratio  results  in  a  percentage  change  about  half  as  large  in 
the  number  of  chickens  raised,  and  about  one-quarter,  as  large  in  the 
number  of  potential  layers  available  the  following  January  l.-.  In  January 
1951,  the  egg-feed  price  ratio  of  11.0  was  18  percent  higher  than  the 
ratio  of  a  year  earlier. 

Poultry  Prices  Increase; 
Expected  to  Continue  Firm 

Chicken  prices  in  mid-January  were  9  percent  higher  than  a  month 
earlier,  and  8  percent  higher  than  two  months  previously.  The  mid- 
January  price  of  24.3  cents  per  pound  (live)  compares  with  20.3  cents 
for  January  1950.  •    '  . 

—  Broiler  prices  have  increased  more  than  the  average  for  all 
chickens.  In  the  specialized  production  areas,  the  5  to  8  cent  increases 
that  have  occurred  since  mid-December  have  probably  been  a  factor  in  the 
increase  that  has  been  reported  since  then  in  the  settings  of  eggs  in 
incubators.  In  mid-December,  and  for  2  or  3  months  prior,  many  broiler 
growers  received  prices  which  provided  little  or  no  returns- to-  producers 
for  their  labor,  management,  and  investment. 

Present  marketings  of  turkeys  are  at  a  seasonal ^low  point,  the 
bulk  of  the  output  from  the  1950  crop  having  been  ^old  in  December  and 
the  months  prior.  Breeder  hens  will  move  to  market  in  a  few  months, 
however.  These  birds  normally  sell  at  a  discount  as  compared  with  the 
younger  birds  sold  in  the  October-January  period  preceding.  This  disccunt 
against  breeders  ordinarily  shows  up  as  a  seasonal  decline  in  the  prices 
farmers  receive  for  turkeys  in  the  spring  months  ias'compared  with  the 
preceding  fall  and  winter.  In  view  of  the  present  extraordinary  conditions, 
however,  such  a  seasonal  decline  may  be.  smerller  than  occurred  last  year. 

February  storage  holdings  of  chickens  were  158  million  pounds^  a 
3  percent  decline  from  the  seasonal  peaic  of  .January  1.  Turkey  stocks  on 
February-  1  were  65  million  pounds  above  the  January  1  holdings  aind  were  at 
the  season  peak.  A  comparison  of  the  accumulation  of  present  stocks  of 
poultry,  and  of  the  prices  prevailing  at  the  time  of  the  in-movement,  indi- 
cates that  in  general  the  stocks  were  accumulated  on  a  rising  market  and  at 
a  lower. price  level  thari  that  prevailing  in  February  1951* 

Larger  Turkey  Crop  Intended; 
Increase  May  Average  1  Percent 

Farmers  in  the  United  States  according  .to  a  survey  of  their  January  1 
intentions  expect  to  raise  1  percent  more  turkeys  than  they  did  last  year. 
Of  course,  farmers'  actual  performance  m.ay  differ  from  their  earlier  inten- 
tions but  past  comparisons  of  intentions  arid  performance  indicate  a  close 
Velationship  between  the  two. 
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Among  the  reasons  for  the  observed  departures  be^ween  intentions 
and  the  actual  number  of  turkeys  raised,  the  intention  report  itself  may 
be  a  substantial  influence.  The  purpose  of  the  report  is  to  give  producers 
a  basis  for  planning  possible  adjustments  in  their  farm  operations,  in 
line  vath  the  prospective  supply  situation-.  Other  developments  between 
the  dates  of  the  intention  report  and  of  placing  poults  may  also  serve  to 
alter  intentions,  and  of  course  the  variable  factor  of  poult  morteility 
also  affects  the  extent  to  v^ich  the  number  of  turkeys  actually  raised 
corresponds  to  the  intended  number. 

A  further  indication  of  the  1951  turkey  output,  beyond  the  intentions, 
is  the  report  that  showed  3  percent  more  breeder  hens  on  farms  January  1, 
1951,  than  were  held  a  year  earlier. 

Imports  of  Dried  Egg  Yolk 

in  19^1  May  be  Sharply  Reduced 

In  December  1950  the  United  States  "froze"  the  American  dollar  bal- 
ances ovmed  by  Red  China  or  by  her  nationals,  and  the  Red  Chinese  Government 
declared  an  embargo  upon  exports  to  the  United  States. 

If  these  actions  are  effective,  the  result  could  be  a  decline  in 
U.  S,  imports  of  dried  egg  yolk.  Of  the  7.U  million  pdunds  of  dried  yolk 
imported  into  the  United  States  in  1950,7,2"  million  pounds  or  97  percent 
vere  from  China. 

The  quantity  of  dried  yolk  imported  from  China  in  the  year  vras  equal 
to  the  yolk  from  982  thousand  cases  of  eggs.  Imports  of  albumen  frran  all 
sources  during  the  same  period  were  192  thousand  pounds,  equivalent  to  the 
albumen  from  only  68  thousand  cases  of  eggs.  This  indicates  that  if  the 
potential  decrease  in  Chinese  imports  is  to  be  offset  by  an  increased  do- 
mestic production  of  egg  products  separated  into  the  yolk  and  albumen 
components,  there  will  be  an  increased  supply  of  albumen  available  from 
domestic  production. 

The  principal  uses  of  dried  egg  yolk  are  in  the  manufacture  of  baked 
goods,  mayonnaise,  noodles,  and  ice  cream.  Albumen  is  used  in  some  baked 
goods  and  fancy  pastries,  in  candy-making,  and   in  certain  non-food  uses 
v*jere  its  adhesive  qualities  are  useful. 

Table  10  indicates  the  relative  importance  of  separated  yolk  and 
albumen,  from  both  domestic  tand  foreign  sources,  in  the  total  supply  of 
processed  egg  products.  It  indicates  that  yolk  and  albumen,  separately 
from  whole  egg  or  mixed  egg  products,  comprise  an  important  proportion  of 
the  trade  in  frozen  and  dried  egg  products.  Accordingly,  changes  in  the 
proportions  of  albumen  and  yolk  available  in  the  U.  S.  market  might  be 
expected  to  alter  the  price  relationships  between  the  two  components  of 
the  egg. 
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10,-  Egg  TOlk  and  albumen:  Size  and  origin  of  U.  S.  supply-  of  separated  egg  products, 
compared  with  total  supply  of  frozen  end  dried  ess,   19''3  to  date 


Tol'S" 


191*9 


Item 


Product 

weight 


Case 
equlvalen' 
1/  2/ 


Fj'oduct 
welt:)it 


Case 
equivalent 


i??o 


Product 
weight 


Caae 
equivalent 
1/,  2/ 


Dried  :.olk 


Imports  from  China    

Imports  from  other  sourcen 

Domestic  production   

Total  supply   


Fi-ozen  or  liquid  yoUc 

Inrports 

.Doroegtlc  production  ., , 

Januaiy  1  stocks  J*/ , 

Total  aupply  :   111, 1*29 

Minus:  Decenber  ?1  stocks  U/  :    22,059 

Equivalent  of  quantity  dried  .;.., 
Balance:  Presumed  availability  for 

domestic  use , :    76,817 


■Dried  albumen     <   .' 

Importa  from  China  

Imports  from  other  sources  

Domestic  production  

Total  supply  

Exports  .'...■,.,. .■ 

BalBnce:  Presumed  availability  for 
domestic  use  , , . 


Tnousand 

Thousar.'l 

Thousand 

Thousand 

Thousand 

Thousand 

pounds 

pounds 

pounds 

pounds 

pounds 

Bounds 

205 
26 

5,579 
5,310 

27 

U 

71*1* 

775 

1,767 

1*U 

^,285 

6,096 

236 
6 

813 

7,208 

159 

2', '•97 

9-,  861. 

961 

21 

333 

1,315 

37,^7 
2U,012 
111,1*29 
22,059 
12,553 

5,130 
1,1^3 
6/603 

1,307 

283 
59,670 
22,059 
32,012 

11,161* 
9,61*1 

17 

3,536 

1.307 

It, 860 

662 

571 

156 

68,131 
11,161* 
79, '•51 
13,OU7 
5.618 

9 

i*,037 

662 

'',708 

773 

333 

1,91*3 


'',552 


61,207 


3,627 


687 


2,311. 


8i9 


60,-86 


3,1*39 


3,602 


2 

1 

'»3 

15 

.      192 

ea 

52 

18 

5 

2 

— 

— 

2,678 

p!*7 

2,266 

802 

3,21*7          : 

1,1US 

2,732 

966 

2,31'* 

819    •• 

3,'t39    ■ 

1,21£ 

789 

279 

— 

.— 

-— 

-" 

1,216 


Frozen  or  liquid  albumen 

lo^orts 

Domestic  production  

January  1  stocks  kj  1 ,. 

Total  supply  , . , 

Minus :  December  31  stocks  h/    

Equivalent  of  quantity  dried 
Balance;  Presumed  availability  for 
domes  tic  use  


Dried  vhole  eg«      .  "     .  ! 

Imports  ■••••■ •••.■•••••••ta»t*«* '••*••••••»! 

Domestic  production  ..s • : 

TotoJ. ,  V . .  .■ .  /, : 

U.  S.  D,  A,  purchases : 

Difference,  domestic  production  for       : 

Immediate  commercial  use  : 

U.  S,  p.  A.  salqe  for  domestic  food  uses  ..:. 

Total  availability  for  commercial  domestic  ; 

food  use,  excluding  changes  in  storage    : 

stocks  : 


2/ 

2/ 

••- 

... 

107,503 

5,212 

58,768 

U.30I* 

109, 20U 

5,291* 

18,576 

goo 

23,597 

1,1U1* 

20,105 

975 

126,079 

6,112 

112,365 

5,UU8 

129,309 

6,269 

23,597 

1,1'*;* 

20,105 

975 

I3.U66 

652 

19,5'*9 

9^1 

16,51*2 

802 

23,703 

■  1,11*9 

82,933 


7,606 


U,021 


7U9 


75,718 


3,671     92,1'»0 


771 


71* 


3,791 


U,U68 


29 

36,018 
36,01*7 
28,1*1*1 

3 
3,55l» 
3,557 
2,808 

93 
69,'*11 
69,501* 
68,808 

9 
6,850 
6,859 
6,792 

1''7 
85,738 
85,885 
82,1*21* 

15 

8,1.60 
8,1*75 
8,137 

7,606 

7'*9 

696 
75 

67 
7 

3,'KSl 

330 

338 
32 

370 


Frozen  or  liquid  whole  or  mixed  ckk 

Is^orts  :  2  ^ 

Domestic  production  ; 307,221  8,193 

Stocks  January  1  U/  .' :  ■95,6ol*  2,51*9 

Total  supply :  U02,827  10,71*2 

Minus:  December  31  etooks  U/  :  59,276  l,58l 

Exports  :  8.1*39  225 

Equivalent  of  quantity  dried ;  133,267  3,55'* 

Balance:  Presumed  availability  for       : 

domeetlc.use :  201, 8U5  5,382 


US 

■  1 

■    25   ■ 

1 

1*39,218 

11,712 

513,770 

13,701 

59,276 

1,561 

22,633 

60U 

1*98, 5U2 

13,29'* 

536,le8 

1U,306 

22,633 

602 

22,11*2 

590 

15,567 

U15 

2,1*1*6 

»    ^5 

256,821 

6,350 

317,231 

8,U60 

203,521 


5,U27    19l*,609 


J,  191 


.5,810 

775 

6,096 

813 

9,861* 

1,315 

76,817 

'1*,552 

61,207 

3,627 

60,786 

3,t02 

i,9'*3 

687 

2,31"* 

819 

3,1*39 

1,216 

32,933 

U,021 

75,713 

3,671 

92,11*0 

1*,1*68 

7,606 

71*9 

771 

71* 

3,791 

370 

01,81*5 

5,382 

203,521 

5,1*27 

191*,  609 

5,191 

Sumiary  of  aTnllabllity 

Yolk ,.  dried  ^   ., ., ,.'.. .',......., .'.., : 

Liquid  or  frozen- : 

Albumen,  dried  • ; 

Liquid  or  frozen : 

Whole  or  nixed  egg,  dried : 

Liquid  cr  frozen  :   201,81*5 

1/  Conversions  used  here  are  as  follovs: 

1  case  (30  dozen)  equals  37-1/2  pounds  liquid  or  10. I3  pour.ds  dried  whole  egg. 

1  case  yields  I6.875  pounds  of  liquid  yolk  or  7.5  pounds  of  dried  yolk  and  20.625  pounds  of  liquid 
albumen  pr  2.83.pqundfl  of  drle^  albunen.  I 

'i/   In  some  Instances,  entries  in  this  column  have  been  rounded  so  that  tottilB  ere  oonparable , 
3/  Leac  than  0.5.  ; 

h/   Includes  "unclassified"  apportlonnd  anoog  "mlied  liiole,"  "yolk,"  and  "albumen,"  In  the  aone  proporticoo  that  the 
3  designated  classes  bear  to  each  other,  , 

^'  Supplj-  rather  tlian  availability.  ■  ^ 
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HOW  PAEITY  PBICES  ARE  COMPUTED 
FOR  POULTRY  AND  EGGS  .: 

Parity  is  a  method  of  determining-  a  level  of  prices  for  farm  products 
which  will  reflect  to  farmers  a  purchasing  power  for  their  products  equivalent 
to  the  purchasing  power  that  prevailed  in  a  base  period.  Before  the  enactment 
of  the  Agricultural  Acts  of  19^8  and  19^9  this  base  period  was,  for  eggs  and 
poultry,  1910-lU.  The  Acts  added  the  most  recent  10  years  as  the  base  period 
for  determining  relationships  among  the  parity  prices.  In  the  event  that  the 
addition  of  the  recent  base  ("modernized  parity")  resulted  in  a  lower  parity 
price  than  was  provided  by  the  old  base,  a  cushioning  provision  -v^as  specified. 
This  cushioning  provision  is  the  mechanism  of  "transitional  parity"  which  is 
applicable  to  eggs  eind  is  described  in  a  following  paragraph. 

The  method  of  coioputing  parity  prices  is  simpler  for  chickens  and 
turkeys  than  for  eggs.  This  follows  from  the  fact  that,  as  described  above, 
modernized  parity  is  the  effective  one  for  chickens  and  turkeys  while  for 
eggs  the  transitional  parity  applies.  Also  the  parity  computation  for  eggs 
involves  the  additional  step  of  adjusting  current  farm  prices  for  seasonal 
variation. 

For  parity  computations  in  the  year  1951,  the  base  period  prices  for 
chickens  and  turkeys  are  respectively  11«1  and  1A»2  cents  per  pound,  live 
weight.  These  vere  computed  from  the  U.  S.  average  prices  paid  to  farmers  in 
1941-50.  To  determine  the  parity  price,  these  figiires  must  be  multiplied  by 
the  current  index  cf  prices  paid  by  fanners,  including  interest,  taxes,  and 
wage  rates.  The  product  must  then  be  dii.rLded  by  100.  In  January  1951,  the 
index  stood  at  272  (1910-14=100).  Its  rise  in  the  previous  two  months  had 
averaged  4^  points  per  month.  The  advent  of  price  control  can  naturally  be 
expected  to  slow  this  rise,  but  not  stop  it  entirely. 

To  determine  the  percentage  of  parity  represented  by  a  current  price, 
the  current  price  is  divided  by  the  parity  price.  The  appropriate  current 
price  is  the  average  received  by  farmers  in  the  United  States  as  reported  in 
the  monthly  publication  Agricultural  Prices,  •vAiich  is  issued  late  each  month 
by  the  Bureau  of  Agricultural  Economics.  This  publication  also  carries  the 
current  data  regarding  the  index  of  prices  paid,  interest,  taxes,  and  wage 
rates,  and  a  statement  of  the  current  price  as  a  percent  of  parity. 

For  eggs  the  base-period  price  is  21.5  cents  per  dozen.  This  was  the 
1910-14  average  farm  price.  The  current  effective  parity  price  is  obtained  bj 
multiplying  this  base -period  price  by  (a)  the  current  index  of  prices  paid 
interest,  and  taxes,  and  dividing  by  100,  and  then  multiplying  by  (b)  .90  (90 
percent). 

The  index  of  prices  paid,  interest, and  taxes  used  for  eggs  is  not  the 
same  index  as  that  used  for  turkeys  and  chickens.  It  is  listed  in  Agriculture: 
prices  as  the  "Unrevised  Index".  In  January  it  was  reported  at  266 
(1910-14=100),  having  shown  an  average  rise  of  3^  points  jn  each  of  the  pre- 
vious two  months. 


J.'U^JAEY-FEBBUABY  1951  -20- 

The  multiplication  by  .90  is  to  allow  for  the  fact  that  eyg  prices 
are  governed  by  a  transitional  parity  ^ich  declines  5  percent  per  year  until 
the  level  of  modernized  parity  is  attained.  The  year  1951  is  the  second  year 
in  vdiich  transitional  parity  is  applied  to  eggs;  last  ybar  the  factor  was  .95. 
In  1952,  the  modernized  base  multiplied  by  the  appropriate  index  is  likely  to 
be  higher  than  the  transitional  parity.  If  this  is  so,  the  transitional  parity 
will  then  be.  abandoned. 

After  the  parity  price  for  eggs  is  thus  computed,  additional  steps 
remain  before  the  current  price  can  be  expressed  as  a  percent  of  parity. 
The  current  price  must  be  adjusted  for  seasonal  variation  before  it  can  be 
compared  with  the  peirity  price. 

The  factors  used  to  adjust  egg  prices  seasonally  are  as  follows: 
1950  1951 

July 97  January 101 

August  103  February 89 

September Ill  March 8? 

October II8  April  ,  •  •  •  8.7 

November  II6  May  , .,..'...  87 

December  Ill)-  June  ,...,..,'  90 


To  use  the  adjustments,  divide  the  current  monthly  pricie  by  the 
appropriate  seasonal  adjustment,  and  multiply  by  100.  In  the.  absence  of 
adjustment  factors  for  the  months  beyond  June  1951,  the  1950  figures  ; 
for  July -December  are  given  above.  They  can  be  accepted  as  approximate 
guides,  because  in  the  recent  past  there  have  seldom  been  pronounced 
changes  from  year  to  year  in  these  monthly  figures. 

^•/hile  the  above  seasonal  adjustment  factors  are  for  use  in  com- 
paring current  prices  received  with  parity  prices  for  eggs,  it  does  not 
necessarily  follow  that  the  same  factors  will  be  used  by  the  Secretary 
of  Agriculture  in  connection  with  the  legal  minimum  price  ceilings  as 
provided  in  Section  402  (d)  (3)  of  the  Defense  Production  Act  of  1950. 

After  the  seasonally-adjusted  monthly  egg  price  is  determined, 
it  is  divided  by  the  effective  parity  price  to  indicate  the  current  . 
percent  of  parity. 

As  in  the  case  f-.r  chickens  and  turkeys,  the  current  prices  as  a 
percentage  of  parity  are  indicated  in  Agricultural  Prices,  together  with 
the  basic  data  necessary  for  the  computation. 
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The  following  are  exaiiiples  of  the  actual  cojuputatiori  of  prices  as 
a  percentage  of  parity  fdr  January,  1951: 


20  Chlckena  Turkeyg 

Base  period  price,  cents 1/21.5  2/11.1  2/l<n<2 

Multiply  by:     Applicable 
index  of  prlcea  paid   ♦.,.,.,..      3/266  li/272  .  4/272 

Product  , ...», 5,719.0       3,019.2      3,862.i^ 

Divided  by  100  ... , 57.2  30.2         38.6 

Multiply  by  .90  to  convert  to  ' 

transitloiial  parity  (eggs  only),  '     ■ 

cents 51,5 

Effective  parity  price,  cents  ......     51. 5  30,2        38.6 

Price  received  by  fanaera,  cents  ...      k2.6  2U,3         33.9 

Divide  by:  seasonal  adjustment 
factor  (eggs  only)  ,....,.     101 

Quotient  '       .422 

Multiplied  by  100  (seasonally  , 

adjusted  farm  price),  cents  U2,2 

Fam  price  (for  eggs,  seasonally 
adjusted),  divided  by  parity 
price,  and  nultlplied  by  100: 
fanu  price  as  a  percentage  of 
parity  82  80  88 


1/  60-iiionth  average,  August  1909-July  1914. 

2/  Adjusted  base  period  prices  1910-14  derived  from  120-month  average, 
January  1941 -December  I95O,  by  dividing  by  2l8  percent  (the  120-month 
average,  of  Index  of  Prices  Eecelved  by  Farmers  for  January  1941- 
December  I95O).  .    ,   , 

3/  Index  of  Prices  Paid,  Interest,  and  Taxes  computed  In  the  same  manner 
as  prior  to  January  1,  I95O. 

4/  Index  of  Prices, Paid,  Interest,  Taxes,  and  Wage  Rates  as  computed 
since.  January  1,  I95O. 
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WSUPTICnSHIP  BEWEEN  U,  S.  AVERAGE  EGG  PRICES 
AMD  PRICES  IN  TERMINAL  MARKETS 

by 

Edwai-d  Karpof  f 

Over  long  periods  of  time,  changes  In  prices  paid  to  farmers  for  eggs 
and  changes  in  the  wholesale  prices  of  aggs  in  New  York  and'  Chicago  have 
heen  fairly  closely  related.  Relatlonahipe  "between  the  country  and  tenalnal 
market  prices  have  not  been  precise  and  exact,  nor  have  the  differentials 
been  constant,  but  the  level  of  current  prices  in  the  city  markets  neverthe- 
less provides  a  basis  for  anticipnting  thd  general  range  within  which  the 
country  i)aying  prices  can  be  expected  to  fall.  One  of  the  uses  to  which, thla 
association  may  be  put  is  to  gauge  country  pay-ing  prices  during  the  intervals 
between  the  mid-month  reports  of  prices  received  by  farmers.  Another  use  is 
to  anticipate  the  mid-month  prices  received  by  farmers,  since  a  lag  of  about 
two  weeks  ensues  between  the  observation  of  the  price  data  and  release  of  the 
repoirt  which  summarizes  the  data. 

The  fact  that  there  is  a  relation  between  wholesale  prices  in  both 
New  York  and  Chicago,  and  U,  S,  average  farm  prices,  should  not  be  construed 
to  indicate  that  one  is  definitely  and  entirely  a  cause  and  the  other  an 
effect.  However,  for  the  most  part,  changes  in  country  paying  prices .ar«  ad- 
justed to  changes  in  wholesale  prices  on  major  markets .  f 

The  wholesale  quotations  used  in  the  four  6  eection  charts  appearing 
in  this  Issue  were: 

(a)  for  New  York,  the  price  quoted  by  the  "Umer-Barry  Company  for 
mid-western  mixed  colors,  Extras  No.  1  large,  (or  in  the  event 
that  such  a  grade  was  not  quoted  the  nearest  comparable  grade). 
In  recent  years,  this  has  been  taken  as  Extra©  .  (79  percent 'A 's) 
ox'  the  nearest  comparable  grade, 

(b)  for  Chicago,  the  price  taken  was  for  Extras  1  and  2  as  quoted 
by  the  U.  S.  Market  News  Service.  When  quotation's  from  tuat  source 
were  not  available  for  Extras  1  and  2,  the  highest  quoted  ^^^ade  of 
Extras  was  used.  In  recent  years,  this  has  been  taken  as  llxtras 
(60  percent  or  more  A's) , 

The  above  are  selected  grades  of  eggs  and  the  spread  between  them  and 
the  farm  price  does  not  indicate  the  spread  between  farm  and  average  markat 
prices  for  eggs.  Further,  the  spread  between  farm  prices  and  the  indicated 
iprtiolesale  prices  is  not  an  official  determination  of  the  relations  betwe«n 
f&rm  and  wholesale  prices , 

The  dates  entering  into  the  averages  for  these  wholesale  quotations 
were  the  15th  of  the  month  and  the  3  precediiig  •  business  days,  except  that 
when  the  15th  of  the  month  fell  on  a  Saturday  or  Sunday  the  series  of  k   daily 
prices  was  arranged  to  end  on  the  Friday  immediately  pEacedinii  the  15th.  The 
daily  prices  used  were  the  averages  of  the  high  and  low  quotations .  The  com- 
parisons between  New  York  and  Chicago  wholesale  quotations  respectively,  and 
prices  received  by  farmers,  were  presented  only  from  19^3  to  date  because 
consistent  wholesale  price  series  related  to  U.  S.  grades  were  not  avallabl© 
for  both  cities  before  that  year.  During  a  part  of  the  19U3-I+6  period  th« 
margins  between  farm  and  wholesale  egg  prices  were  affected  by  ceilings y  but 
the  effect  of  OPA  regulatlona  probabiy  bore  lose  heavily  upon  the  nargiaa, 
which  are  the  focal-point  of  this  presentation,  than  upon  the  absolute  lewftl 
of  both  farm  and  wholesale  prices. 
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EGGS:  U.  S.  FARM  PRICE  AND 
NEW  YORK  WHOLESALE  PRICE 
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EGGS:  U.  S.  FARM  PRICE  AND 
NEW  YORK  WHOLESALE  PRICE 
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EGGS:  U.  S.  FARM  PRICE  AND 
CHICAGO  WHOLESALE  PRICE 
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EGGS:  U.  S.  FARM  PRICE  AND 
CHICAGO  WHOLESALE  PRICE 
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Table  11.-  Eggs:  Price  per  dozen  received  by  fanners  and  ^^olesale  prices 
at  New  York  and  Chicago,  by  months,  19'*3  to  date 


January 

: 

February 

March 

April 

Farm  • 

l^\   =Chicago  = 
York  :      : 

Farm| 

Nev  : 
York  : 

Chicago 

•   Farm; 

New  : 
York  : 

Chicago] 

Farm 

New  : 
York  : 

Chicago 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

I9h3 

39.0 

41,8 

39.7 

34.2 

38.5 

36.3 

34.0 

40.9 

38.4 

33.7 

38.8 

39.0 

19IA 

31*. 6 

39.0 

36.8 

31.9 

36.1 

35.2 

30.1 

35.5 

34.8 

27.1 

34.9 

34.6 

19^5 

in.o 

47.2 

44.0 

35.8 

42.0 

38.9 

33.1 

39.8 

37.2 

33.0 

39.8 

37.2 

I9U6 

41.1 

44.8 

42.8 

32.6 

38.0 

35.9 

32.1 

38.0 

36.5 

31.3 

38.0 

36.2 

I9U7  ■ 

41.3 

44.7 

42.4 

38.6 

43.9 

40.1 

40.1 

47.1 

45.3 

40,8 

48,8 

47,0 

19U8 

48.7 

51.9 

47.8 

45,0 

47.0 

45.9 

42.6 

46.9 

45.6 

42,6 

49.0 

47.5 

1949 

47.1 

46.9 

46.4 

41.8 

43.3 

42.7 

41.2 

47.1 

44.8 

42.3 

48.6 

47,6 

1950 

31.2 

34.4 

33.5 

29.6 

33.8 

32.7 

31.6 

37.7 

35.9 

30.9 

35.5 

33.7 

1951 

42.6 

41.9 

40.1 

May 

: 

June 

July 

August 

19»t3 

34.2 

40.0 

39.4 

35.2 

41.3 

40.2 

36.3 

44.5 

39.5 

38.8 

48.0 

44.5 

19W* 

27.2 

33.8 

32.2 

28.1 

33.8 

34.8 

31.2 

40,9 

39.2 

33.0 

42.5 

40.5 

19»*5 

33.7 

39.8 

37.2 

35.8 

41.8 

39.0 

37.9 

43.8 

40.8 

JiO.S 

48.6 

46,0 

19J»6  • 

32.8 

38.8 

37.2 

33.5 

39.0 

37.8 

37.1 

39.5 

38.9 

39.1 

44.2 

42.1 

19»>7  . 

40.7 

49.1 

44.6 

41.5 

47.0 

45.0 

45.7 

52.8 

51.4 

47.5 

52.2 

52,2 

191*8 

41.5 

47.8 

45.2 

43.4 

47.8 

45.9 

45.8 

46.5 

48.5 

49.2 

52.8 

53.2 

19»*9 

43.4 

50.8 

47.9 

44.1 

50.4 

51.1 

45.3 

54.5 

52.8 

48.8 

57.8 

56,0 

1950 

•  29.6 

34.8 

31.7 

30.1 

36.1 

33.7 

34.3 

37.5 

37.4 

36.0 

39.0 

38.3 

September 

; 

October 

:     November 

December 

19U3 

41.6 

48.8 

45.2 

45.2 

50.8 

46.8 

47.1 

51.8 

48.3 

44.9 

48.8 

44.8 

19W4 

35.4 

48.6 

46.4 

38.8 

50.2 

48.6 

43.4 

52,8 

50,6 

44,5 

52.6 

50,4 

19»*5 

39.6 

44.6 

42.8 

42.6 

51.6 

48.5 

47.1 

53.8 

50.8 

48.2 

53.6 

50.8 

19U6 

44.5 

51.1 

51.2 

51.5 

57.4 

58.5 

47.8 

50.8 

55.5 

47.0 

50.6 

49.2 

191*7 

53.0 

62.0 

63.0 

55.3 

60.5 

64.8 

53.4 

52.8 

59.8 

58.7 

63.2 

63.5 

19W 

51.4 

55.6 

54.4 

54.7 

62.0 

64.9 

58.3 

66.2 

64,8 

52.8 

53.1 

52,8 

I9U9 

52.5 

64.9 

65.2 

51.4 

58.5 

58.8 

47.1 

53.2 

55.9 

40.5 

42.2 

38.9 

1950 

40.4 

47.2 

48.6 

43.2 

52.5 

54.6 

45.8 

53.4 

54.5 

57.7 

63.3 

61,9 

» 


The  ^diolesale  quotations  listed  above  are: 

(a)  for  New  York,  the  price  quoted  by  the  Umer-Barry  Conpany  for  mid-western 
mixod  colors.  Extras  No.  1  l£irge,  (or  in  the  event  that  such  a  grade  was  not  quoted, 
the  nearest  cos^arable  grade).  In  recent  years,  this  has  been  taken  as  Extras 

(70  percent  A's)  or  the  nearest  coinparable  grade. 

(b)  for  Chicago,  the  price  taken  was  for  Extras  1  and  2  as  quoted  by  the  U.  S. 
Market  News  Service.  When  quotations  from  that  source  were  not  available  for  Extras 

1  and  2,  the  highest  quoted  grade  of  Extras  was  used.  In  recent  years,  this  has  been 
taken  as  Extras  (60  percent  or  more  A's). 

The  dates  entering  into  the  averages  for  these  tdiolesale  quotations  were  the 
15th  of  the  month  and  the  3  preceding  business  days,  except  that  when  the  15th  of  the 
month  fell  on  a  Saturday  or  Sunday  the  series  of  4  daily  prices  was  arranged  to  end 
on  the  Friday  iasnediately  preceding  the  15th.  Qie  dally  prices  used  were  the  averages 
of  the  high  and  low  quotations. 
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Table  12.-  Chicks  placed  on  farms  In  apeclfied  commercial  broiler  areas,  and  broiler  prices 
and  broiler-feed  price  ratios  In  the  Del-Kar-Zu  ^rea,  by  weeks,  1950 


k 

Plac.eir.Rnto  of  chlcifs 

Broiler 

price 

:Broil»r- 

Wee 

East 

Del-Mar- 

Shenan- 

Chathaai- 

:;orth 

N.  w.     ; 

Texas 

:  Cumu- 

:     feed 

ending 

Conn. 

Va 

doah 

W likes 

Goorgla 

Arkansas ; 

area 

Total 

:   latlve 

per 

:  price 

Yalley 

N.  C. 

:   total 

Tjound 

:  ratio 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

Cents 

Lb.  feed 

Jan. 

7 

226 

2,83!* 

631 

282 

1,000 

705 

576 

6,251* 

6,251* 

18.9 

l*.l 

11* 

2-,>s 

2,365 

636 

293 

1,008 

700 

607 

6,363 

12,617 

13.3 

u.o 

21 

2kk 

2,1*31 

619 

329 

1,103 

651* 

606 

5,986 

18,603 

13. U 

i*.o 

28 

257 

2,370 

571* 

333 

1,11*1* 

68U 

677 

6,01*1* 

21*,  61*7 

22.3 

5.0 

Feb. 

!* 

263 

1,619 

612 

333 

1,219 

722 

068 

5,1*36 

30,083 

20.3 

U.5 

11 

251 

1,959 

537 

398 

1,358 

658 

663 

5,321* 

35,907 

21*  .0 

5.2 

13  i 

252 

3,3^^0 

662 

1*32 

1,352 

698 

763 

7,501. 

1*3,1*11 

25.3 

5.6 

2^   • 

229 

3,561* 

61*3 

1*23 

1,355 

731* 

771 

7,719 

51,130 

26.2 

5.7 

Mar. 

h  : 

2U6 

3,586 

985 

1*82 

1,U12 

830 

396 

8,1*37 

59,567 

28.6 

6.2 

11   : 

271 

3,69i* 

81*? 

1.11 

1,50!* 

900 

865 

8,1*90 

68,057 

28.0 

6.0 

18  : 

219 

3.209 

933 

1*77 

1,1*67 

979 

90I* 

8,188 

76,21*5 

28.7 

6.1 

25   : 

259 

2,901 

862 

399 

1,1*01 

992 

379 

7,693 

33,938 

29.0 

6.2 

Apr. 

1   : 

206 

2,369 

861 

1*16 

1,1*69 

1,028 

896 

7,71*5 

91,683 

29.0 

6.2 

8  . 

282 

2,613 

336 

1*01* 

1,1*88 

982 

906 

7,511 

99,191* 

27.9 

6.0 

15  : 

172 

2,812 

321+ 

1*31* 

1,369 

1,003 

361 

7,1*75 

106,669 

27.2 

5.8 

22  : 

265 

2,93'» 

766 

1*1*7 

1,353 

905 

837 

7,507 

111*,  176 

28.3 

6.0 

29  : 

2U9 

3,022 

713 

1*35 

1,371 

918 

750 

7,1*58 

121,631* 

27.2 

6,0 

May 

6  ': 

197 

2,91*7 

679 

31*1 

1,367 

365 

71*8 

7,11*'* 

128,778 

21*. 6 

5.1 

13  : 

263 

2,351 

660 

381 

1,350 

799 

710 

7,011* 

135,792 

21*. 1 

1*.9 

20  : 

136 

2,325 

651* 

393 

1,368 

783 

691* 

6,903 

11*2,695 

25.3 

5.1 

27   : 

260 

2,951 

61*3 

1*20 

1,330 

799 

661 

7,061* 

11*9,759 

■     25.S 

5.2 

June 

3   '■■ 

283 

2,857 

678 

1*53 

1,361 

751* 

712 

7,098 

156,857 

26.3 

5.3 

10 

31*2 

2,906 

71*0 

l*UU 

1,329 

733 

750 

7,21*9 

161*,  106 

26.5 

5.1* 

17 

217 

3,013 

71*6 

1*53 

1,361 

703 

731 

7,221* 

171,330 

26.0 

5.3 

2U  : 

233 

3,161 

732 

1*27 

1,375 

688 

700 

7,321 

178,651 

25.1* 

5.2 

July 

1  : 

262 

3,116 

733 

1*90 

1,382 

633 

691 

7,307 

185,958 

25.9 

5.3 

8  : 

229 

3,137 

731 

1*57 

1,1*27 

757 

709 

7,1*1*7 

193,1*05 

26.9 

5.5 

15 

225 

3,152 

655 

1*59 

1,355 

671 

733 

7,250 

200,655 

28.8 

5.7 

22 

157 

3,153 

672 

1*1*0 

1,317 

61*7 

658 

7,01*1* 

207,699 

33.3 

6.6 

29 

180 

3,310 

635 

392 

1,338 

627 

703 

7,185 

2lU,88i* 

3l*.0 

6.7 

Aug. 

5 

161» 

3,193 

6h3 

1*05 

1,260 

695 

720 

7,085 

221,969 

32.9 

6.4 

12 

183 

3,271 

61*1* 

m*o 

1,309 

61*9 

633 

7,179 

229,11*8 

30.5 

6.0 

19  • 

28U 

3,179 

666 

395 

1,267 

769 

727 

7,287 

236,1*35 

31.2 

6.2 

26 

291* 

3,106 

661* 

1*20 

1,21*1* 

719 

715 

7,162 

21*3,597 

30.2 

6.1 

Sept. 

2 

266 

3,056 

535 

1*13 

1,193 

710 

728 

6,956 

250,553 

28.7 

5.9 

9 

221 

3,161 

633 

1*13 

1,271 

711* 

673 

7,086 

257,639 

28.3 

5.7 

16 

262 

3,302 

651 

1*19 

1,272 

576 

701+ 

7,186 

261*,  825 

28.9 

5.9 

23 

278 

3,318 

722 

1*32 

1,319 

672 

721 

7,1*62 

272,287 

27.2 

5.6 

30 

293 

3,268 

693 

1*23 

1,301* 

650 

769 

7,1*00 

279,687 

27.3 

5.6 

Oct. 

7 

189 

2,998 

597 

398 

1,31*9 

688 

802 

7,021 

286,708 

25.3 

5.2 

lU 

202 

2,711* 

552 

1*35 

1,312 

690 

826 

6,731 

293,1*39 

25.0 

5.2 

21 

175 

2,829 

552 

1*36 

1,215 

712 

81*9 

6,768 

300,208 

23.8 

5.0 

28 

121 

2,61*8 

613 

1*23 

1,231* 

658 

81*9 

6,51*6 

306,753 

22.3 

'*.5 

Nov. 

1* 

157 

2,512 

605 

1*23 

1,208 

695 

892 

6,1*92 

313,21*5 

21*. 2 

5.0 

11 

138 

2,711* 

590 

389 

1,268 

633 

856 

6,588 

319,833 

2l*.6 

5.1 

18 

150 

2,730 

588 

376 

1,208 

688 

837 

6,577 

326,1*10 

25.3 

5.2 

25 

llU 

2,965 

627 

381* 

1,176 

710 

858 

6,831* 

333,21*1* 

21*. 1 

h.9 

Dec. 

2 

177 

3,391* 

681* 

361* 

1,273 

706 

782 

7,380 

31*0, 6sl* 

23.0 

1*.7 

9 

:        259 

3,1*62 

71*1* 

1*03 

1,262 

791 

890 

7,811 

31*8,1*35 

23.2 

U.7 

16 

217 

3,275 

691* 

356 

1,211 

797 

866 

7,1*16 

355,851 

22.9 

1*.5 

23 

:        21*5 

3,10U 

677 

376 

1,061 

788 

937 

7,188 

363,039 

22.1* 

l*.l* 

30 

:         229 

2,917 

531* 

252 

983 

89I* 

898 

6,707 

369,71*6 

22.7 

l*.U 

Total  or 

average 

11,802 

155, li7 

35,1*60 

21,058 

67,237 

39,160 

39,912 

369,71*6 

26.1 

5.1* 

PES-150 
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Table  13 •-  Purchases  of  dried  egg  for  price  support  by  contract  dates  and  scheduled 

months  of  delivery,  1950 


Net  purchases  1/  b7  scheduled  months  of  delivery 


Week  in 

vhich 

contract 

was 
awarded 


Jan. 


Feb. 


Mar. 


Apr. 


Hay 


June 


July 


Aug. 


Sept. 


Oct, 


Nov. 


Dec. 


Total 

weekly 

purchases 


CumuJ.ative 

total  of 

weekly 

purchases 


Jan.  7 
14 
21 
28 

Feb.     4 

11 
18 
25 

Mar.  4 
11 
18 
25 


Apr. 


May 


1 

8 

15 

22 

29 


Sept.  2 

9 

16 


1,000     1,000     1,000     1,000     1,000     1,000     1,000     1,000     1,000     1,000     1,000     1,000 
pounds  pounds  pounds  pounds  pounds  pounds  pounds  pounds  pounds  pounds  pounds  pounds 


0 
443        114 

1,084        391 
1,080 


6  : 

13  : 

20  t 

27  : 


June    3  : 

10  I 

17  : 

24  I 

i 

July    1  : 

8  t 

15  : 

22  X 

29 

Aug.  5 
12 
19 
26 


i 
: 
t 
i 
t 

23     t 
30     I 

Oct.  7  : 
U  t 
21 
28 

Not.     4 

U 
18 
25 

Dec.     2 

9 

16 

23 
30 

Total 


2,004 
1,187 
737    1,126 
1,124 


1,901 
1,735 

1,112    31 
135  2,191 


1,000 
pounds 

0 

557 

1,475 

1,080 

2,004 
1,187 
1,863 
1,124 

1,901 
1,735 
1,143 
2,326 


1.527  5,513  7,133  10,962  17,000  17,319  13,423  3,710  4,279   911 


472 


174   82,423 


1,000 
pounds 

0 
557 

2,032 
3,112 

5,116 
6,303 
8,166 
9,290 

11,191 
12,926 
U,069 
16,395 


2,153 

3,601 

2,518 

468 

303 
3,668 
3,906 

4.300 
3,540 
1,283 

974 
3,011 
4,635 

5,038 

1,831 

1,669 

161 

19 

997 

2,367 

3,055 

3,413 

2,152 

1,223 

197 

351 
581 
610 
502 

346 
567 
753 

184 

271 

1,177 

1,103 
884 
534 
126 

235 
320 

265 
91 

30 
133 
106 

73 
53 
27 

26 
75 

22 
51 

2,153 
3,601 
2,821 
4,136 
3,906 

4,300 
4,514 
4.294 
4,635 

5,057 
2,828 
4,036 
3,216 

3,413 
2,503 

1,804 
807 
502 

346 

751 

1,024 

1,177 

1,103 
884 

534 
361 

320 

265 

171 
133 
106 

73 
53 
53 
75 

22 
51 

18,548 
22, U9 
24,970 
29,106 
33,012 

37,312 
a,  826 
46,120 
50,755 

55,812 
58,640 
62,676 
65,892 

69,305 
71,308 
73,612 
74,419 
74,921 

75,267 
76,018 
77,042 
78,219 

79,322 
80,206 
80,740 
81,101 
81,421 

81,686 
81,857 
81,990 
82,096 

82,169 
82,222 
82,275 
82,350 

82,372 
82,372 
82,372 
82,423 

1/  Net  after  contract  cancellations. 


